Economics Study Guide-Chapter 5-Supply & Production

Vocab/ID

Supply

Law of Supply

Subsidy

Fixed Cost

Variable Cost

Total Revenue

Raw Materials

Overhead

Law of Variable Proportions

Total Cost

Supply Elasticity

Marginal Cost

Total Product

Know…

Quantity Supplied and Change in Qty Supplied-What affects each of these?  What causes their rise 
    and fall?  Graph…identify
Change in Supply-different factors that cause a shift in the actual Supply curve, and how each will 

     impact supply…ie. more govt regulations will cause supply to ______.  Be able to use examples 

     of each factor

Graph…identify change in supply…what does it mean when it shifts left and when it shifts right.
3 elasticities and how to measure, what determines whether supply is elastic?  know equation/ 

   formula (from board) & % change analysis.  Examples of products that are relatively elastic (and 

   why) and products that are relatively inelastic (and why)…
Stages of production-role of marginal product, total product & diminishing returns; factors of each 
   stage

Costs & Revenues-Total, marginal, variable, fixed, etc.  Examples of these.  

Impact of e-commerce on producers-on costs, etc.
Be sure to read the assigned articles as well!!  The test will apply the concepts in the chapter to 

     these!

